	[image: ]
	Journal of Islamic Economic Development
Vol. 2 No. 1 May 2024
e-ISSN: 3047-1818 | p-ISSN: 3062-9136
https://https://jied.staiku.ac.id/



THE ROLE OF ENTREPRENEURSHIP IN POVERTY ALLEVIATION: AN EVALUATION OF COMMUNITY ECONOMIC EMPOWERMENT PROGRAMS AND POLICIES

Bambang Setiawan
Institut Teknologi dan Bisnis (ITB) Riyadlul ‘Ulum
bambangsetiawan@itb-ru.ac.id
[bookmark: _GoBack]
	Abstract
This study aims to evaluate the role of entrepreneurship in poverty alleviation through an analysis of community economic empowerment programs and policies. The research method used involves a literature study as well as an empirical data search related to the implementation of economic empowerment programs in various regions. The results show that entrepreneurship plays an important role in improving people's economic welfare by creating jobs, increasing access to capital, and encouraging innovation. However, the evaluation also revealed several challenges, such as lack of government support, limited technological infrastructure, capital constraints, and lack of social marketing strategies in rural areas. Therefore, this study suggests the need for collaboration between the government, private sector, and communities in implementing effective economic empowerment policies to address poverty in a sustainable manner.
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Introduction 
Poverty is one of the main problems faced by many developing countries, including Indonesia. Although various efforts have been made by the government and various non-governmental organizations to overcome poverty, this challenge still persists. According to the Central Statistics Agency (BPS), in March 2023, the number of poor people in Indonesia reached around 25.9 million people. This number decreased by around 460 thousand people compared to September 2022, or a decrease of 260 thousand people compared to March the previous year (Niâ et al., 2024).
One approach that is considered effective in reducing poverty is through community economic empowerment (Darwita & Redana, 2018). Economic empowerment aims to increase the capacity and capability of individuals and communities to actively participate in the economy, with the hope of creating jobs and increasing community income (Taufiq et al., 2023).
Entrepreneurship plays an important role in economic empowerment (Wuryandani et al., 2019). Entrepreneurship not only provides an opportunity for someone to start their own business, but also creates jobs for others, encourages innovation, and increases the competitiveness of the local economy (Siregar et al., 2023). Thus, entrepreneurship has the potential to be one of the main solutions in poverty alleviation efforts.
Based on Presidential Regulation No. 2 Year 2022, an entrepreneur is an individual who runs, creates, or develops a business. This Presidential Regulation categorizes entrepreneurs into two types, namely start-up entrepreneurs and established entrepreneurs. Beginner entrepreneurs refer to business actors who work alone or who are assisted by non-permanent or unpaid laborers. Meanwhile, established entrepreneurs are business actors who are assisted by permanent or paid laborers. Based on this definition, by August 2023, there will be around 52 million budding entrepreneurs in Indonesia, consisting of 32.2 million self-employed people and 19.8 million people who are assisted by non-permanent or unpaid laborers. Meanwhile, the number of established entrepreneurs reached around 4.5 million people, namely those who run businesses with the help of permanent or paid laborers (Ahdiat, 2023).
The results of the study (Mellian & Mahendra, 2023) showed that the Desa Prima program successfully met the indicators of effectiveness (increased women's income, increased knowledge and skills), adequacy (increased welfare in social and economic aspects), responsiveness (economic improvement in the family and environment), and accuracy (in accordance with the needs, interests, and desires of Prima Mulya Mandiri Village members). However, this program has not been optimal in terms of efficiency (lack of human resource management) and equity (limited training budget).
Other research results by (Nindatu, 2019) concluded that various empowerment activities have succeeded in empowering the poor and forming independence so that they are able to help themselves and improve their quality of life. The empowerment strategy used is based on community participation in planning, implementing, monitoring, evaluating, and achieving results. In addition, this strategy also emphasizes entrepreneurship and strengthening the potential of local natural resources. This empowerment involves women and stakeholders in the community, including local governments, universities, village governments, and the private sector.
In Indonesia, the government has launched various programs and policies to support the development of entrepreneurship as a tool for economic empowerment. These programs include skills training, access to capital, business mentoring, and various other incentives. However, the effectiveness of these programs and policies is still a question that needs to be evaluated.
Based on this explanation, the researcher is interested in examining more deeply the role of entrepreneurship in poverty alleviation as reflected in the implementation of community economic empowerment programs and policies. The main focus of the research is to identify the most effective empowerment strategies, emphasizing community participation in planning, implementation, monitoring, evaluation, and achievement of results. Through this analysis, it is hoped that the best approaches can be adopted by various stakeholders, including local governments, universities, village governments, and the private sector, in an effort to strengthen local potential and improve community welfare.

Research Method
The research method used in this study is a qualitative method with a literature study approach for data collection. The qualitative approach was chosen because it allows researchers to deeply understand complex phenomena such as the role of entrepreneurship in poverty alleviation and the evaluation of community economic empowerment programs and policies. This method allows researchers to explore various viewpoints, perceptions, and diverse experiences from various relevant literature sources.
Literature study is used as the main technique of data collection in this research. The researcher will search and analyze various articles, books, research reports, policies, and other documents related to the role of entrepreneurship in poverty alleviation, as well as the evaluation of community economic empowerment programs and policies. The data obtained from the literature study will be systematically reviewed to evaluate various strategies, approaches, and outcomes of economic empowerment programs that involve aspects of entrepreneurship.
The data analysis in this study will be descriptive and interpretive, taking into account the findings that emerged from the literature review and identifying patterns and key findings that are relevant to the research objectives. The results of the analysis will be used to develop conclusions and recommendations related to the role of entrepreneurship in poverty alleviation and the evaluation of community economic empowerment programs and policies.

Result And Discussion 
Entrepreneurship motivates people to create jobs, increase income, and reduce economic inequality by utilizing business opportunities around them (Andayani et al., 2021). Facilitating access to capital, training, and necessary infrastructure, entrepreneurship can empower the poor to improve their own well-being and that of the community as a whole. In addition, social entrepreneurship can also play an important role in developing innovative solutions to the social problems underlying poverty, such as access to education, healthcare, and sanitation. Thus, entrepreneurship is not only an economic tool, but also a transformational force in the global fight against poverty (Zarkasyi, 2021).
	Research (Rusdianti et al., 2019) shows that motivation has an impact on social entrepreneurship, which in turn affects women's empowerment. Social entrepreneurship also has an influence on poverty alleviation efforts, while women's empowerment plays a role in reducing poverty levels. In addition, it was found that the women's empowerment factor mediates the relationship between social entrepreneurship and poverty alleviation.
	Another study by (Ani’im Fattach et al., 2021) on boran rice sellers in the Sumberejo area, Lamongan, showed that the current access management of boran rice sellers still occurs independently and is focused in one Hamlet, namely Kaotan, while the other three Hamlets (Dampit, Sawo, and Plandi) have not adopted the practices carried out by women in Kaotan. The socio-economic structure to address poverty through community empowerment using Kelompok Usaha Bersama (KUBE) has shown flexibility in setting targets according to needs. KUBE is considered a method that has the potential to improve the economic welfare of the community, by rebuilding social and economic structures with a direct focus on increasing economic activity within the target group.
	Other research by (Firdaus, 2014) on an entrepreneurial group called bina swadaya. Bina Swadaya is a social entrepreneurship organization that provides services to farmers to improve their economy through financial assistance and the formation of organizations that focus on sustainable agricultural development. From this research, social entrepreneurship plays a significant and important role in solving social problems. Social value creation and innovation are the main outcomes in social entrepreneurship.Bina Swadaya has contributed in encouraging the economic improvement of the community with the aim of reducing poverty levels. Prioritizing social goals and community empowerment impact becomes a core value in the practice of social entrepreneurship.
	The impact of economic empowerment policies on the emergence and development of entrepreneurs in society highlights the importance of an enabling environment for business growth. Economic empowerment policies that include access to capital, entrepreneurship training, adequate infrastructure, and regulations that support innovation can stimulate people's interest and courage to start their own business. By creating a conducive environment, such policies not only increase the number of entrepreneurs but also expand the diversity of the business sector, promote local economic growth, create jobs, and improve the overall well-being of the community. Moreover, inclusive economic empowerment policies can also strengthen the role of entrepreneurs in championing solutions to social and environmental problems faced by communities and make them important agents of change in sustainable development.
	A review of successful policies in reducing poverty shows that economic empowerment policies can be an effective instrument in addressing poverty challenges. Policies that support entrepreneurship, access to education and skills training, and economic empowerment of the poor have been shown to have a positive impact in significantly reducing poverty levels in many countries. Providing greater opportunities for individuals to develop their potential not only creates jobs and increases income, but also reduces economic inequality and improves the overall welfare of society. However, the success of such policies often depends on effective implementation, inter-sectoral coordination, and ongoing monitoring to ensure that the benefits are equitable and sustainable for the whole society.
	Social entrepreneurship, which is carried out by a number of people to try to alleviate poverty, is basically not easy to implement. The obstacles faced by economic empowerment programs and entrepreneurial actors include infrastructure challenges such as limited access to capital, complex regulations, and lack of adequate physical and digital infrastructure. In addition, there are social and cultural barriers such as lack of awareness of entrepreneurial potential, gender inequality in access to economic opportunities, and stigma towards failure in business. By understanding these barriers, economic empowerment programs can be more effectively designed and implemented to address the challenges faced by entrepreneurial actors and promote inclusive and sustainable economic growth.
	Research by (Reindrawati & Sos, 2017) showed that the lack of support from the government in advancing social entrepreneurship was mentioned by participants as one of the main hurdles in developing the tourism area in Madura. This finding contradicts the idea that local community involvement in the tourism industry is a key factor in its development. The results of this study call for the Indonesian government to pay more attention to the involvement of local communities in tourism development, particularly in providing opportunities for communities to develop their social entrepreneurial potential as well as providing adequate support for the growth of their social entrepreneurial businesses.
	Research results (Wahyono et al., 2019) show that digital technology and social networking platforms play an important role in entrepreneurship development in migrants' home villages. However, the challenges faced are the lack of technological infrastructure, limited capital, and the lack of social marketing strategies in rural areas.
	Based on the analysis of some of the challenges and barriers to community economic empowerment in the previous findings, a holistic and coordinated strategy is needed to overcome these barriers, especially in rural areas. First, the government needs to increase their support through policies and programs that support enterprise development in rural areas, including the provision of access to resources and entrepreneurship training. Second, efforts need to be made to improve technological infrastructure by expanding internet networks and providing technological training to local communities. Third, it is important to improve access to capital through micro-lending programs and investment in local cooperatives or joint business groups.Fourth, creative and targeted social marketing strategies are needed to increase the visibility of local products, drive consumer awareness, and build strong brands for rural products. By implementing these strategies simultaneously, it is hoped to overcome these barriers and accelerate the process of economic and community empowerment in rural areas.

Conclusion 
Based on the results of the discussion in this study, it can be concluded that the role of entrepreneurship has a significant impact on poverty alleviation efforts through the evaluation of community economic empowerment programs and policies. Through economic empowerment programs, entrepreneurship not only drives local economic growth, but also empowers individuals and communities to overcome poverty challenges in a sustainable manner. However, challenges such as lack of government support, limited technological infrastructure, limited capital, and less effective social marketing strategies in rural areas, indicate that concrete measures are still needed to improve the effectiveness of economic empowerment programs and policies. Thus, the conclusion of this study emphasizes the importance of collaboration between the government, private sector, and communities in creating a conducive environment for entrepreneurial growth that has a positive impact on poverty alleviation.
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